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INDEPENDENT AUDITOR’S REPORT

TO COMPANY'S ASSEMBLY AND GENERAL MANAGER „AGENCIJA ZA OSIGURANJE I 
FINANSIRANJE IZVOZA REPUBLIKE SRBIJE“ AD, Užice

We have audited the accompanying Financial Statements of the company “AGENCIJA ZA OSIGURANJE 
I FINANSIRANJE IZVOZA REPUBLIKE SRBIJE“ AD, Užice (hereinafter referred to as the „Agency“) 
which comprise Balance Sheet as of December 31st, 2016 and the and the income statement, statement 
of changes in equity, other comprehensive income and cash flow statement for the year ended and a 
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards and Accounting Law of the Republic of 
Serbia and for such internal controls as management determines is necessary to enable the preparation 
of financial statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on auditor’s judgment, including the 
assessment of the risk of material misstatement of the financial statement, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinion.

This is a translation of the original Independent Auditors’ Report issued in the Serbian language. All due 
care has been taken to produce a translation that is as faithful as possible to the original. However, if any 
questions arise related to interpretation of the information contained in the translation, the Serbian version 
of the document shall prevail.
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Basis for Qualified Opinion

During the course of audit, we have not received answers to independent confirmations of gross 
balances as of December 31st 2016 sent to the Agency’ clients, on the basis of which we would be 
able to gain assurance that the Agency reconciled gross claims and liabilities with clients regarding the 
following balance sheet positions:

- Approved loans (long-term investments) in the amount of RSD 177,949 thousand,

- Approved loans (short-term financial investments) in the amount of RSD 592,464 thousand,

- Claims from insurance of business activities in foreign countries and occured damage in the        
amount of RSD 230,527 thousand,

- Claims from debtors derived from domestic factoring in the amount of RSD 62,455 thousand,

- Claims derived from bills of exchange in the amount of RSD 61,000 thousand,

- Receivables from specific business operations in the amount of RSD 399,939 thousand and

- Liabilities from specific business operations in the amount of RSD 95,071 thousand.

Within the off-balance records, the Agency stated claims for the principals derived from Security 
Agreements concluded with companies that are warrantors to the Agency’ credit clients who are in the 
reorganisation process, in the total amount of RSD 407,117 thousand. Mentioned claims derived from 
Security Agreements are valued within the off-balance records at the contractual value, while the 
claims for principals derived from credit loans are valuated within the balance records at the amounts 
recognized and defined in Pre-prepared reorganization plans of those credit clients.

Qualified Opinion

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion 
paragraph, the presented financial statements, in all material respects, give a true and fair view of the 
financial position of the “AGENCIJA ZA OSIGURANJE I FINANSIRANJE IZVOZA REPUBLIKE SRBIJE” 
a.d., Užice as of December 31st 2016, and its financial performance and cash flow for the year ended, in 
accordance with accounting policies presented in the Notes to financial statements and Accounting Law 
of the Republic of Serbia.

Emphasis of Matter

Based on the results of the credit loan portfolio analysis, we have determined that 39.10% of credit 
loans approved by the Agency mostly in previous periods, are classified in the most unfavorable or “D” 
category. According to the Policies and procedures for credit risk management, the “D” category credit 
loans are fully impaired. Also, 23.11% of credit portfolio is consisted of claims that are late more than 
180 days. In addition, 17.82% of credit loans approved by the Agency, as of December 31st 2016, are 
secured by adequate means while other credit loans are secured by means such as bills of exchange,
guarantees, corporate guarantees, pledges over movable assets and pledges over receivables. This 
indicates the unfavorable structure with respect to collectability of credit loans approved by the 
Agency. 

This is a translation of the original Independent Auditors’ Report issued in the Serbian language. All due 
care has been taken to produce a translation that is as faithful as possible to the original. However, if any 
questions arise related to interpretation of the information contained in the translation, the Serbian version 
of the document shall prevail.




